APPENDIX A: TABLE 1

CITY OF OWEN SOUND

2020 WATER AND WASTEWATER RATE STUDY
WATER RATE CALCULATIONS

Water Services

2023 2024 2025 2026 2027 2028 2029 2030 2031 2032
Budget Proj. Proj. Proj. Proj. Proj. Proj. Proj. Proj. Proj.
Expenditures
Operating
Annual Gross Operating Expenditures $ 3984229 |$ 4,113,798 $ 4,248453 $ 4,388420 $ 4,533,937 $ 4685251 $ 4842623 $ 5,006,326 $ 5,176,645 $ 5,353,880
Current Outstanding Debt $ 387,684 | $ 387,684 $ 387,684 $ 387,684 $ 255,621 $ 255,621 $ 255,621 $ 255,621 $ 255,621 $ 255,621
Debt Financing Costs (P+| for New Capital) $ - $ - $ 1,050,715 $ 1,050,715 $ 1,050,715 $ 1,050,715 $ 1,050,715
Subtotal Annual Gross Operating Expenditures $ 4371913 | $ 4,501,482 $ 4,636,137 $ 4,776,104 $ 4,789,558 $ 5991,587 $ 6,148959 $ 6,312,662 $ 6,482,981 $ 6,660,217
Capital
In-Year Non-Growth Related Capital Works Share $ 10,367,850 | $ 8,117,944 $ 6,206,367 $ 2,468,027 $ 1675320 $ 2,559,775 $ 3,454,184 $ 3,750,975 $ 1,609,273 $ 4,467,746
Other Capital Requirements $ -
Smoothing for Capital - Debt Financing $ (3,560,000)| $ (4,564,500)| $ (3,641,400)| $ -
Sub-total Capital $ 6,807,850 | $ 3,553,444 $§ 2,564,967 $ 2,468,027 $ 1,675320 $ 2,559,775 $ 3,454,184 $ 3,750,975 $ 1,609,273 $ 4,467,746
Asset Replacement Reserve Contribution
Contribution To/(from) Reserves $ 1205396 | $ (1,575,732) $ (279,133) $ 142,868 $§ 1,420,919 $ (130,405) $ (650,787) $ (631,127) $ 2,602,887 $ (107,040)
Total Capital Expenditures $ 8,013,246 |$ 1,977,712 $ 2,285834 $ 2,610,895 $ 3,096,238 $ 2,429,370 $ 2,803,397 $ 3,119,848 $ 4,212,161 $ 4,360,706
Total Annual Expenditures $ 12385159 | $ 6,479,194 $ 6,921,972 $ 7,386999 $ 7,885796 $ 8,420,957 $ 8,952,356 $ 9,432,510 $ 10,695,142 $ 11,020,923
Non-Rate Revenues
Transfer from Reserves (for Capital) $ (3,458,298)
Grant Funding $  (2,841,900) $ (846,198) $ (781,106)
Non-User Rate Revenues $ (60,000)| $ (60,000) $ (61,200) $ (62,424) $ (63,672) $ (64,946) $ (66,245) $ (67,570) $ (68,921) $ (70,300)
Total Non-User Rate Revenues $ (6,360,198)| $ (60,000) $ (61,200) $ (62,424) $ (63,672) $ (64,946) $ (66,245) $ (67,570) $ (915,120) $ (851,406)
Net Rate Funding Need $ 6,024,961 |$ 6,419,194 $ 6,860,772 $ 7,324,575 $ 7,822124 $ 8,356,011 $ 8,886,111 $ 9,364,940 $ 9,780,022 $ 10,169,517

Check:

$158,779.42
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| Difference

USER RATE CALCULATION 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032

A) |Fixed Monthly Charge per Metre
Monthly Fixed Fee per Equivalent Unit: January - June $27.05 $29.21 $31.55 $34.08 $36.80 $39.75 $42.92 $45.93 $48.69 $51.12
Increase (%) 5% 8.0% 8.0% 8.0% 8.0% 8.0% 8.0% 7.0% 6.0% 5.0%
Monthly Fixed Fee per Equivalent Unit: July - December $29.21 $31.55 $34.08 $36.80 $39.75 $42.92 $45.93 $48.69 $51.12 $53.68
Increase (%) 8.0% 8.00% 8.00% 8.00% 8.00% 8.00% 7.00% 6.00% 5.00% 5.00%
Number of Equivalent Metered Connections 8,458 8,483 8,558 8,608 8,658 8,708 8,758 8,808 8,858 8,908

Total Annual Fixed Metered Revenue $ 2855285 |% 3,092823 $ 3,369,781 $ 3,660,626 $ 3,976,440 $ 4,319,357 $ 4,669,134 $ 5,000,223 $ 5,304,448 $ 5,601,110
Fixed Monthly Charge per Rural Metre
Monthly Fixed Fee per Equivalent Unit: January - June $54.10 $58.43 $63.10 $68.15 $73.60 $79.49 $85.85 $91.86 $97.37 $102.24
Monthly Fixed Fee per Equivalent Unit: July - December $58.43 $63.10 $68.15 $73.60 $79.49 $85.85 $91.86 $97.37 $102.24 $107.35
Number of Connections 266 266 266 266 266 266 266 266 266 266
Total Annual Fixed Rural Metered Revenue $ 179,595 | $ 193,962 $ 209,479 $ 226,238 $ 244,337 $ 263,884 $ 283,624 $ 302,012 $ 318,578 $ 334,507

B) |Block 1 Consumption Charge per m®
City Consumption Revenue $ 1,903,549 | $ 1,994,158 $ 2,089,080 $ 2,188,520 $ 2,292,693 $ 2,401,826 $ 2,504,056 $ 2,586,404 $ 2,646,431 $ 2,695,390
Total Annual Billed Consumption (m3) 1,204,168 1,168,043 1,133,002 1,099,012 1,066,041 1,034,060 1,003,038 972,947 943,759 915,446
Charge Per Cubic Metre: January - June $1.52 $1.64 $1.77 $1.91 $2.07 $2.23 $2.41 $2.58 $2.74 $2.87
Increase (%) 5% 8.00% 8.00% 8.00% 8.00% 8.00% 8.00% 7.00% 6.00% 5.00%
Charge Per Cubic Metre: January - June $1.64 | $ 177 $ 191 §$ 207 $ 223 % 241 % 258 $ 274 % 287 % 3.02
Increase (%) 8% 8.00% 8.00% 8.00% 8.00% 8.00% 7.00% 6.00% 5.00% 5.00%
Rural Consumption Revenue $122,686 $128,526 $134,644 $141,053 $147,767 $154,800 $161,389 $166,697 $170,565 $173,721
Total Annual Billed Consumption (m3) 38,805 37,641 36,512 35,416 34,354 33,323 32,323 31,354 30,413 29,501
Charge Per Cubic Metre: January - June $3.04 $3.28 $3.55 $3.83 $4.14 $4.47 $4.82 $5.16 $5.47 $5.75
Charge Per Cubic Metre: July - December $3.28 $3.55 $3.83 $4.14 $4.47 $4.82 $5.16 $5.47 $5.75 $6.03

C) |Block 2 Consumption Charge per per m®
City Consumption Revenue $ 868,428 | $ 909,765 $ 953,070 $ 998,436 $ 1,045962 $ 1,095750 $ 1,142,389 $ 1,179,957 $ 1,207,343 $ 1,229,678
Total Annual Billed Consumption (m3) 488,320 473,670 459,460 445,676 432,306 419,337 406,757 394,554 382,718 371,236
Charge Per Cubic Metre: January - June $1.71 $1.85 $1.99 $2.15 $2.33 $2.51 $2.71 $2.90 $3.08 $3.23
Increase (%) 5% 8.0% 8.00% 8.00% 8.00% 8.00% 8.00% 7.00% 6.00% 5.00%
Charge Per Cubic Metre: July - December $1.85 $1.99 $2.15 $2.33 $2.51 $2.71 $2.90 $3.08 $3.23 $3.39
Increase (%) 8% 8.00% 8.00% 8.00% 8.00% 8.00% 7.00% 6.00% 5.00% 5.00%
Rural Consumption Revenue $95,418 $99,960 $104,718 $109,703 $114,925 $120,395 $125,520 $129,647 $132,656 $135,111
Total Annual Billed Consumption (m3) 26,827 26,022 25,242 24,484 23,750 23,037 22,346 21,676 21,025 20,395
Charge Per Cubic Metre: January - June $3.42 $3.69 $3.99 $4.31 $4.65 $5.03 $5.43 $5.81 $6.16 $6.46
Charge Per Cubic Metre: July - December $3.69 $3.99 $4.31 $4.65 $5.03 $5.43 $5.81 $6.16 $6.46 $6.79

Total Revenue Generated $ 6,024961|$ 6419194 $ 6,860,772 $ 7,324575 $ 7,822124 $ 8,356,011 $ 8,886,111 $ 9,364,940 $ 9,780,022 $ 10,169,517
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Reserve Fund Continuity Schedule

Opening Balance S 3,390,488 |S 1,20539 -$ 346,228 - 632,285 -S 502,063 S 908,815 $ 796,586 S 161,731 -S 466,162 S 2,127,402
Transfer to (from) reserves $ (2,252,902)( $ (1,575,732) $ (279,133) $ 142,868 $ 1,420,919 §$ (130,405) $ (650,787) $ (631,127) $ 2,602,887 $ (107,040)
Interest on Opening Balance S 67,810 | $ 24,108 $ (6,925) $ (12,646) $ (10,041) $ 18,176 $ 15932 § 3235 § (9,323) $ 42,548
Interest on In-Year Transaction

Ending Balance S 1,20539 | $ (346,228) $ (632,285) $ (502,063) $ 908,815 $ 796,586 $ 161,731 § (466,162) $ 2,127,402 $ 2,062,910
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